
Market Review
After a strong first half of the year, emerging 
market (EM) equities were stable in July before 
a sharp August sell-off followed by a rebound 
in September. Overall, EM equities declined 
4.11% during the quarter, bringing year-to-date 
performance to 6.22%. Early stability was 
driven by expectations for a dovish bias from 
the July Federal Open Market Committee 
meeting. Though the Fed cut rates by 25 
basis points and left the door open for further 
cuts, the market had hoped for more certainty 
and sold off on the news. US President Trump 
followed the meeting with strong opinions on 
the Fed President and called for lower rates. 
Ultimately, the market did not appreciate signs 
of any sort of political intervention with the cen-
tral bank. EM rallied back in September driven 
by optimism around a potential US-China trade 
resolution. A combination of uncertainty around 
Brexit and military attacks on Saudi Arabian oil 
production facilities created a late quarter flight-
to-quality, which strengthened the US dollar 
and weighed down EM’s efforts to rebound. 
Overall, we believe the asset class is ripe for a 
strong fourth quarter.

US-China relations remain key for global 
market sentiment. Positive news emerged 
near the end of the 3rd quarter as both coun-
tries extended gestures of goodwill. Trade 
officials met in September and scheduled a 
follow up meeting for senior officials in October 
followed by a meeting between state leaders 
in November.

China’s economic activity data for the quarter 
was mixed. Retail sales growth reached 7.8% 
year-over-year, slightly higher than 7.5% in 
August. Exports contracted and manufactur-
ing PMI dipped slightly. The property sector 
saw an uptick, with both sales and investment 
growth improving. To help support economic 
growth, the People’s Bank of China cut 
the broad-based reserve requirement ratio 
(RRR) by 50 basis points, while reducing 
RRR by an additional 100 basis for some com-
mercial banks. 

In India, the government made a major move 
to boost growth and sentiment by announcing 
a substantial cut in corporate tax rates. Corpo-
rate income tax rates will be reduced from 

34.3% to 25.17%, effective this current finan-
cial year. In addition, the corporate income tax 
rate is further reduced to 17%, for new manu-
facturing companies set up after October 1st, 
which should help attract more foreign direct 
investment. Equity markets have reacted posi-
tively to the announced tax cuts.

In the ASEAN region, Indonesia’s central bank 
lowered interest rated by 25 basis points to 
5.25%. The recent rate cuts across Asia and 
subdued average inflation this year has allowed 
Bank Indonesia to speed up the pace of 
easing. Inflation in the Philippines continues to 
fall, dropping to 1.7% year-over-year in August 
from 2.4% in July.

The Latin American and EEMEA (Eastern 
Europe, Middle East & Africa) regions, as a 
whole, declined in the third quarter, but Turkey, 
Egypt, and the United Arab Emirates (UAE) 
were the three best performing countries. Tur-
key rallied as its trade balances benefitted 
from lower oil prices and lower US interest 
rates. Inflation also continues to decline, allow-
ing the central bank to move forward with 
monetary easing. Egypt is also moving away 
from high inflation, which has allowed for dov-
ish monetary policy and a return to growth. 
With regional geopolitical uncertainty, the UAE 
saw positive performance post oil supply con-
cerns in Saudi Arabia. Argentina, South Africa, 
and Poland were the worst performing coun-
tries in the region during the quarter. Argentina 
fell following the results of presidential prima-
ries showing little chance for the incumbent’s 
reelection and leading the market to fear a 
return to Kirchnerism/Perronism. Concerns on 
a weakening Chinese economy and softer cur-
rency drove detractions in the South African 
market. Aside from external concerns, South 
Africa’s economy continued to deteriorate as 
investors grew impatient for economic reform 
policies from the new government. Poland’s 
lackluster performance stemmed from weak 
economic figures from the Eurozone, uncer-
tainty around Brexit, and an outlook for global 
lower interest rates. Overall, companies 
across Latin America and EEMEA remain 
attractive with valuation multiples below his-
toric averages and dividend yields well above 
international peers.

The Fund’s investment manager, Mirae Asset Global 
Investments (USA) LLC (“Mirae Asset USA”), has con-
tractually agreed to forego its management fee and, if 
necessary, to reimburse the Fund so that total operating 
expenses (excluding interest expense, taxes, brokerage 
commissions and certain other Fund expenses) of the 
Fund do not exceed 1.15% (for Class I Shares) of average 
daily net assets through August 31, 2020. Total annual 
fund operating expenses for Class I shares: 1.66%. Each 
share class may have to repay Mirae Asset USA some 
of these amounts foregone or reimbursed within three 
years if total operating expenses fall below the expense 
cap described above. Past performance does not guaran-
tee future results. The performance data quoted represent 
past performance and current returns may be lower or 
higher. Share prices and investment returns fluctuate and 
an investor’s shares may be worth more or less than original 
cost upon redemption. For periods less than one year, per-
formance is cumulative. For performance data current to the 
most recent month-end please call 1-888-335-3417.

Performance (AS OF SEPTEMBER 30, 2019)

EMERGING 
MARKETS 

CLASS I (%)

MSCI EMERGING 
MARKETS NR 

INDEX (%)

3Q2019 -2.74 -4.25

1 Year 3.00 -2.02

3 Year (annualized) 7.19 5.97

5 Year (annualized) 3.91 2.33

7 Year (annualized) 4.31 2.41
Since Inception† 
(annualized) 2.68 1.88

†9/24/10

Net total return indices reinvest dividends after the deduction 
of withholding taxes.

Sector Holdings (AS OF SEPTEMBER 30, 2019*)

*These will change and should not be considered recom-
mendations. May not add to 100% due to rounding.
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All index returns are sourced from MSCI and are gross total returns unless otherwise 
noted. Index returns are shown in USD terms.
Association of Southeast Asia Nations (ASEAN) is the organization of countries in 
Southeast Asia set up to promote cultural, economic and political development in the region.
Basis Point (bp) is a unit that is equal to 1/100th of 1% and is used to denote the change 
in the value or rate of a financial instrument.
MSCI Emerging Markets Index captures large and mid cap representation across 24 
Emerging Market countries.
Purchasing Managers’ Index (PMI) is an indicator of the economic health of the manu-
facturing sector. The PMI Index is based on five major indicators: new orders, inventory 
levels, production, supplier deliveries and the employment environment.
Reserve Requirement Ratio (RRR) is the amount of funds that a depository institution 
must hold in reserve against specified deposit liabilities.
Important information:
An investor should consider an investment in the Funds as a long-term investment. 
The Funds’ returns will fluctuate over long and short periods. The Funds cannot 
guarantee that they will achieve their investment objective. As with all investments, there 
are certain risks of investing in the Funds, and you could lose money on an investment 
in the Funds. Certain risks related to an investment in the Funds are summarized below:

EM-FC-1019

■■ Relating to geography, South Africa detract-
ed the most from performance due to stock 
selection. Allocation effects in Taiwan also had 
a negative impact.

■■ On the stock level, the biggest detractors 
were Naspers Limited, KAZ Minerals and Ban-
co do Brasil.

Outlook 
Despite a strong US dollar, a US presidential 
impeachment inquiry, and constant negative 
trade rhetoric, the continued resilience of EM 
equities underlines our thesis that we are in the 
midst of a multi-year EM bull market. The US 
Fed Reserve’s pivot to easier monetary policy 
has also led to expectations for a weaker US 
dollar going into the end of the year and the 
beginning of 2020. We also saw easing mon-
etary policy from China, Brazil, and Russia, 
amongst others, which will likely continue to 
drive domestic growth. The combination of 
higher interest rate differentials translating into 
stronger EM currencies and accommodative 
local monetary policies sets the stage for 
strong growth in these countries, in our view. 

We believe the Chinese government is pre-
pared to roll out more measures to support 
small to mid-size enterprises, boost employ-
ment, improve the social safety net and 
promote consumption if downside risks to 

Fund Review 
Mirae Asset’s Emerging Markets Fund (MILGX) 
outperformed its benchmark, the MSCI Emerg-
ing Markets Index, for the quarter ending 
September 30, 2019. The Fund declined 2.74% 
whereas the benchmark fell 4.25%.

Key Contributors to Performance
■■ On a sector basis, Financials and Health 

Care contributed the most to the Fund’s rela-
tive performance due mainly to stock selection.

■■ With regards to geography, the top contrib-
utor to relative performance was China as a 
result of both strong stock selection and 
allocation effects. Allocation effects in Vietnam 
also had a positive impact. Vietnam is current-
ly not in the MSCI Emerging Markets Index. 
However, it is instructive to keep in mind that 
the portfolio’s country weightings are a func-
tion of bottom-up stock selection rather than 
targeted allocations to particular countries.

■■ On the stock level, the top contributors to 
the Fund’s relative performance during the 
quarter were SBI Life Insurance, Guangzhou 
Baiyun International Airport Company and 
Security Bank Corp.

Key Detractors from Performance
■■ On a sector basis, the largest detractor from 

relative performance was Consumer Discre-
tionary due mainly to stock selection. Allocation 
effects in Information Technology also had a 
negative impact on relative performance.

growth arise. The Chinese government still has 
many levers it can utilize to stimulate the econ-
omy, particularly given that stimulus so far has 
been very measured. We are of the view that 
further stimulus will be more calibrated than 
aggressive. Our base case remains that we will 
see a gradual growth recovery as policy sup-
port filters through the Chinese economy. We 
also expect China to further open its domestic 
industries and capital markets, and to imple-
ment more structural reforms.

While we believe that the current environment 
provides support for EM equities, we continue 
to focus on more predictable and enduring 
investment drivers, such as domestic structural 
stories, proven business models, and strong 
management teams. Our Emerging Markets 
investment strategy continues to be driven by 
fundamental, bottom-up stock selection. We 
look to invest in high-quality companies with 
structural advantages that benefit from broad 
growth across emerging markets. We maintain 
the view that over the long-run, share prices 
reflect company earnings and aim to take 
advantage of market dislocations.

Mirae Asset Global Investments (USA) LLC 
625 Madison Avenue, 3rd Floor 
New York, NY 10022   
(888) 335-3417 
investments.miraeasset.us

Equity securities (stocks) are more volatile and carry more risk than other forms of invest-
ments, including investments in high-grade fixed income securities. The net asset value 
per share of this Fund will fluctuate as the value of the securities in the portfolio changes
Emerging market investing may be subject to additional legal, economic, political, liquid-
ity, and currency risks not associated with more developed countries
Geographic concentration risk: A small number of companies and industries may repre-
sent a large portion of the market in a particular country or region, and these companies and 
industries can be sensitive to adverse social, political, economic or regulatory developments 
in that country or region
An investor should consider the Fund’s investment objectives, risks, charges and 
expenses carefully before investing. This and other important information about the 
investment company can be found in the Fund’s prospectus and summary pro-
spectus. To obtain a prospectus or summary prospectus, please contact your fi-
nancial advisor or please call 1-888-335-3417. Please read the prospectus care-
fully before investing.


