
Market Review
The US-China trade conflict remained a key 
issue in the third quarter. Positive news 
emerged near the end of the quarter as both 
countries extended gestures of goodwill 
and high-level trade talks resumed. China 
announced that a list of 16 types of US prod-
ucts would be exempt from additional tariffs, 
followed by an announcement that the US 
would delay additional tariffs on $250 billion 
worth of Chinese imports until October 15. 
President Trump later suspended the tariff 
increase after reaching a partial trade agree-
ment with China.

China’s economic activity data for the quarter 
was mixed. Retail sales growth reached 7.8% 
year-over-year, slightly higher than 7.5% in 
August. Exports contracted and manufactur-
ing PMI dipped slightly. The property sector 
saw an uptick, with both sales and invest-
ment growth improving. To help support 
economic growth, the People’s Bank of Chi-
na cut the broad-based reserve requirement 
ratio (RRR) by 50 basis points, while reducing 
RRR by an additional 100 basis for some 
commercial banks. 

In India, the government made a major move 
to boost growth and sentiment by announc-
ing a substantial cut in corporate tax rates. 
Corporate income tax rates will be reduced 
from 34.3% to 25.17%, effective this current 
financial year. In addition, the corporate 
income tax rate is further reduced to 17% for 
new manufacturing companies set up after 
October 1st, which should help attract more 
foreign direct investment. Equity markets have 
reacted positively to the announced tax cuts.

South Korea’s inflation hit a record low of zero 
in August, partly due to the base effect of 
expensive food prices last year. However, 
core inflation continues to drift downwards 
and this could lead to interest rate cuts by the 
Bank of Korea. 

In the ASEAN region, Indonesia’s central 
bank lowered interest rated by 25 basis points 
to 5.25%. The recent rate cuts across Asia 
and subdued average inflation this year has 

allowed Bank Indonesia to speed up the pace 
of easing. Inflation in the Philippines contin-
ues to fall, dropping to 1.7% year-over-year in 
August from 2.4% in July

Fund Review 
Mirae Asset’s Asia Fund (MILAX) outperformed 
its benchmark, the MSCI AC Asia ex-Japan 
Index, during for the quarter ending Septem-
ber 30, 2019. The Fund declined 1.34% 
whereas the benchmark declined 4.50%.

Key Contributors to Performance
■■ On a sector basis, Financials contributed 

the most to the Fund’s relative performance 
mainly due to strong stock selection. Stock 
selection in Health Care also had a positive 
impact.

■■ With regards to geography, the top con-
tributor to relative performance was China 
due to stock selection. Allocation effects in 
Hong Kong also had a positive impact. How-
ever, it is instructive to keep in mind that the 
portfolio’s country weightings are a function 
of bottom-up stock selection rather than tar-
geted allocations to particular countries.

■■ On the stock level, the top contributors to 
the Fund’s relative performance during the 
quarter were SBI Life Insurance Co., Guang-
zhou Baiyun International Airport Company 
and CSPC Pharmaceutical Group Limited.

Key Detractors from Performance
■■ On a sector basis, the largest detractor 

from relative performance was Information 
Technology due to stock selection and allo-
cation effects. Stock selection in Materials 
also had a negative impact.

■■ Relating to geography, Taiwan detracted 
the most from performance due to allocation 
effects.

■■ On the stock level, the biggest detractors 
were Dalmia Bharat, DLF Limited and Taiwan 
Semiconductor Manufacturing Co.

The Fund’s investment manager, Mirae Asset Global 
Investments (USA) LLC (“Mirae Asset USA”), has con-
tractually agreed to forego its management fee and, if 
necessary, to reimburse the Fund so that total operating 
expenses (excluding interest expense, taxes, brokerage 
commissions and certain other Fund expenses) of the 
Fund do not exceed 1.15% (for Class I Shares) of average 
daily net assets through August 31, 2020. Total annual 
fund operating expenses for Class I shares: 1.75%. Each 
share class may have to repay Mirae Asset USA some 
of these amounts foregone or reimbursed within three 
years if total operating expenses fall below the expense 
cap described above. Past performance does not guaran-
tee future results. The performance data quoted represent 
past performance and current returns may be lower or 
higher. Share prices and investment returns fluctuate and 
an investor’s shares may be worth more or less than original 
cost upon redemption. For periods less than one year, per-
formance is cumulative. For performance data current to the 
most recent month-end please call 1-888-335-3417.

Performance (AS OF SEPTEMBER 30, 2019)

ASIA 
CLASS I (%)

MSCI AC ASIA 
EX-JAPAN NR 

INDEX (%)

3Q2019 -1.34 -4.50

1 Year 1.24 -3.44

3 Year (annualized) 6.24 6.32

5 Year (annualized) 3.59 4.23

7 Year (annualized) 6.92 4.95
Since Inception† 
(annualized) 4.74 4.26

†9/24/10

Net total return indices reinvest dividends after the deduction 
of withholding taxes.

Sector Holdings (AS OF SEPTEMBER 30, 2019*)

*These will change and should not be considered recom-
mendations. May not add to 100% due to rounding.
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All index returns are sourced from MSCI and are gross total returns unless otherwise 
noted. Index returns are shown in USD terms.
Association of Southeast Asia Nations (ASEAN) is the organization of countries in 
Southeast Asia set up to promote cultural, economic and political development in the region.
Basis Point (bp) is a unit that is equal to 1/100th of 1% and is used to denote the change 
in the value or rate of a financial instrument.
MSCI AC Asia Pacific ex Japan Index captures large and mid cap representation across 
4 of 5 Developed Markets countries (excluding Japan) and 9 Emerging Markets countries 
in the Asia Pacific region.
Purchasing Managers’ Index (PMI) is an indicator of the economic health of the manu-
facturing sector. The PMI Index is based on five major indicators: new orders, inventory 
levels, production, supplier deliveries and the employment environment.
Reserve Requirement Ratio (RRR) is the amount of funds that a depository institution 
must hold in reserve against specified deposit liabilities.
Important information:
An investor should consider an investment in the Funds as a long-term investment. 
The Funds’ returns will fluctuate over long and short periods. The Funds cannot 
guarantee that they will achieve their investment objective. As with all investments, there 
are certain risks of investing in the Funds, and you could lose money on an investment 
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view that further stimulus will be more 
calibrated than aggressive. Our base case 
remains that we will see a gradual growth 
recovery as policy support filters through the 
Chinese economy. We also expect China to 
further open its domestic industries and 
capital markets, and to implement more 
structural reforms.

India has cut corporate taxes dramatically 
and, on balance, we believe the move is a 
positive one. The impact to the deficit should 
be manageable, as the tax cuts are designed 
to attract investment and India should be a 
favored location for multinational companies 
looking to diversify outside of China.

Outlook 
Markets have demonstrated higher levels of 
volatility in recent months and this trend is 
likely to persist in the near term as investors 
contend with key issues, including the ongoing 
US-China trade conflict, slowing global growth 
and synchronized central bank easing.

We believe the Chinese government is pre-
pared to roll out more measures to support 
small to mid-size enterprises, boost employ-
ment, improve the social safety net and 
promote consumption if downside risks to 
growth arise. The Chinese government still 
has many levers it can utilize to stimulate the 
economy, particularly given that stimulus so 
far has been very measured. We are of the 

Mirae Asset’s Asia investment strategy con-
tinues to be driven by fundamental, bottom-up 
stock selection. It seeks to invest in high-
quality companies that are leaders or potential 
leaders in their industries and that likely will 
benefit from broad growth across Asia. These 
companies typically have structural advan-
tages and the ability to provide sustained 
superior returns due to better management 
teams and more attractive operating condi-
tions. We maintain the view that over the 
long-run, share prices reflect company earn-
ings and fundamentals.

Mirae Asset Global Investments (USA) LLC 
625 Madison Avenue, 3rd Floor 
New York, NY 10022   
(888) 335-3417 
investments.miraeasset.us

in the Funds. Certain risks related to an investment in the Funds are summarized below:
Equity securities (stocks) are more volatile and carry more risk than other forms of invest-
ments, including investments in high-grade fixed income securities. The net asset value 
per share of this Fund will fluctuate as the value of the securities in the portfolio changes
Emerging market investing may be subject to additional legal, economic, political, liquid-
ity, and currency risks not associated with more developed countries
Geographic concentration risk: A small number of companies and industries may repre-
sent a large portion of the market in a particular country or region, and these companies and 
industries can be sensitive to adverse social, political, economic or regulatory developments 
in that country or region
An investor should consider the Fund’s investment objectives, risks, charges and 
expenses carefully before investing. This and other important information about the 
investment company can be found in the Fund’s prospectus and summary pro-
spectus. To obtain a prospectus or summary prospectus, please contact your fi-
nancial advisor or please call 1-888-335-3417. Please read the prospectus care-
fully before investing.


