
Market Review
In the first quarter of 2020, capital markets in 
Asia, and around the world, experienced 
unprecedented volatility and mass panic sell 
offs. After an initial impact in China, the coro-
navirus quickly spread to the rest of Asia, 
Europe, the United States, and the rest of the 
world. Governments globally implemented 
lockdown procedures and enforced social 
distancing laws in an effort to curb the out-
break. Oil also provided another headwind for 
the period as prices plunged after OPEC and 
Russia failed to close a deal on production 
cuts, leading Saudi Arabia to retaliate by 
increasing their oil output.

Asia ex-Japan equities fell 18.38% in USD 
terms for the quarter. China and Hong Kong 
were relative outperformers, while the Philip-
pines and Indonesia were notable laggards. 
At the start of January, there was positive 
sentiment around US-China trade talks, but, 
by the end of the month, concerns over the 
coronavirus outbreak in China intensified. 
The Chinese government enforced lockdown 
procedures post Chinese New Year and 
extended the public holiday in an attempt to 
control the contagion. The relative outperfor-
mance in China was driven by the government 
being ahead of the curve in terms of control-
ling and limiting the virus outbreak. Combined 
January-February macro data illustrated the 
damage COVID-19 had on economic activity 
with factory shutdowns leading to a disrup-
tion in supply chains and double digit declines 
in retail sales, fixed investments and industrial 
production. Recovery has been gradual but 
fairly successful. By the end of the quarter, 
work resumption rates rose to 96.6% for large 
enterprises and 76.8% for small-medium 
sized firms. To relieve pressure on the econo-
my, the People’s Bank of China cut the 
reverse repo rate to 2.2%, a new low since 
2003. Manufacturing PMI rebounded strongly 
in March, a sign that conditions are improving 
and manufacturing activity is recovering.

In India, the government ordered a nation-
wide lockdown on March 25 to combat the 
rising number of Covid-19 cases in the coun-
try. The Finance Minister announced an 
economic stimulus package worth $22.5 
billion to help buffer the impact of the lock-
down on low-income households. To boost 
liquidity and to counter the economic impact 
of the outbreak, the Reserve Bank of India 
cut the policy rate by 75 basis points to 
4.40%, reduced the cash reserve ratio by 100 
basis points to 3% and eased borrowing 
requirements under the marginal standing 
facility window. 

Central banks in the ASEAN region have all 
cut rates as financial conditions have tight-
ened. As borders have closed to foreign 
visitors, the most immediate disruption is in 
the tourism industry, a key growth driver for 
many ASEAN economies.

Fund Review 
Mirae Asset’s Asia Fund (MILAX) fell 22.42% 
whereas the MSCI AC Asia ex-Japan declined 
18.38% for the quarter ending March 31, 2020.

Key Contributors to Performance
■■ On a sector basis, Information Technology 

contributed the most to the Fund’s relative 
performance due to allocation effects and 
stock selection. Stock selection in Communi-
cation Services also had a positive impact.

■■ With regards to geography, the top con-
tributor to relative performance was South 
Korea due to allocation effects and stock 
selection. Allocation effects in Thailand also 
had a positive impact. However, it is instruc-
tive to keep in mind that the portfolio’s country 
weightings are a function of bottom-up stock 
selection rather than targeted allocations to 
particular countries.

■■ On the stock level, the top contributors to 
the Fund’s relative performance during the 
quarter were Tal Education Group, Tencent 
Holdings and Li Ning Company.

The Fund’s investment manager, Mirae Asset Global 
Investments (USA) LLC (“Mirae Asset USA”), has con-
tractually agreed to forego its management fee and, if 
necessary, to reimburse the Fund so that total operating 
expenses (excluding interest expense, taxes, brokerage 
commissions and certain other Fund expenses) of the 
Fund do not exceed 1.15% (for Class I Shares) of average 
daily net assets through August 31, 2020. Total annual 
fund operating expenses for Class I shares: 1.75%. Each 
share class may have to repay Mirae Asset USA some 
of these amounts foregone or reimbursed within three 
years if total operating expenses fall below the expense 
cap described above. Past performance does not guaran-
tee future results. The performance data quoted represent 
past performance and current returns may be lower or 
higher. Share prices and investment returns fluctuate and 
an investor’s shares may be worth more or less than original 
cost upon redemption. For periods less than one year, per-
formance is cumulative. For performance data current to the 
most recent month-end please call 1-888-335-3417.

Performance (AS OF MARCH 31, 2020)

ASIA 
CLASS I (%)

MSCI AC ASIA 
EX-JAPAN NR 

INDEX (%)

1Q2020 -22.42 -18.38

1 Year -16.63 -13.44

3 Year (annualized) -1.24 1.06

5 Year (annualized) -1.44 1.34

7 Year (annualized) 2.81 2.84
Since Inception† 
(annualized) 2.56 3.03

†9/24/10

Net total return indices reinvest dividends after the deduction 
of withholding taxes. The Fund recently experienced 
significant negative short-term performance due to market 
volatility associated with the Covid-19 pandemic.

Sector Holdings (AS OF MARCH 31, 2020*)

*These will change and should not be considered recom-
mendations. May not add to 100% due to rounding.
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Mirae Asset Discovery Funds are distributed by Funds Distributor, LLC.
Copyright © 2020 by Mirae Asset Global Investments (USA) LLC. 
All rights reserved.

All index returns are sourced from MSCI and are net total returns unless otherwise noted. 
Index returns are shown in USD terms.
Association of Southeast Asia Nations (ASEAN) is the organization of countries in 
Southeast Asia set up to promote cultural, economic and political development in the region.
Basis Point (bp) is a unit that is equal to 1/100th of 1% and is used to denote the change 
in the value or rate of a financial instrument.
MSCI AC Asia Pacific ex Japan Index captures large and mid cap representation across 
4 of 5 Developed Markets countries (excluding Japan) and 9 Emerging Markets countries 
in the Asia Pacific region.
Organization of Petroleum Exporting Countries (OPEC) is an association of major oil-
producing nations which seeks to control crude-oil prices by setting production limits for 
each member nation
Purchasing Managers’ Index (PMI) is an indicator of the economic health of the manu-
facturing sector. The PMI Index is based on five major indicators: new orders, inventory 
levels, production, supplier deliveries and the employment environment.
Important information:
An investor should consider an investment in the Funds as a long-term investment. 
The Funds’ returns will fluctuate over long and short periods. The Funds cannot 
guarantee that they will achieve their investment objective. As with all investments, there 
are certain risks of investing in the Funds, and you could lose money on an investment 
in the Funds. Certain risks related to an investment in the Funds are summarized below:
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lockdown will have significant negative conse-
quences on growth and will pressure 
revenues. Once lockdown measures are loos-
ened, there could be a strong rebound in 
most sectors with the exception of service 
industries like travel, hotel and restaurants. 

We have seen synchronized policy responses 
by governments and central banks globally. 
We believe that as the number of infections 
peak in coming weeks, risk appetite should 
normalize. Countries like India, which has 
a strong domestic demand theme, should 
benefit as investors increase their equity 
exposures, particularly to emerging markets. 

From a medium term perspective, we contin-
ue to be positive on Asian markets. While 
China, South Korea and Taiwan have been 
relatively resilient, India and the ASEAN region 
witnessed excessive sell offs in March as 
investors were skeptical of their ability to 
manage a wide spread pandemic. As the 
lockdown ends in coming weeks in these 
countries, strong companies in financial, 
consumer discretionary and healthcare space 
are likely to bounce sharply as the tail risk of 
overwhelmed healthcare facilities and a pro-
longed economic disruption is mitigated.

Key Detractors from Performance
■■ On a sector basis, the largest detractor 

from relative performance was Financials due 
to stock selection.

■■ Relating to geography, India detracted the 
most from performance due to both stock 
selection and allocation effects.

■■ On the stock level, the biggest detractors 
were Lemon Tree Hotels, ICICI Bank and SBI 
Life Insurance.

Outlook 
With China and South Korea seemingly turn-
ing the corner, emerging Asia may be one of 
the first regions to rebound from Covid-19. 
Economic activity in China is recovering as 
factories are gradually resuming production, 
workers are getting back to work and flights 
are slowly being restored. However, the 
recovery story may be slower than anticipat-
ed due to subdued external demand from 
Europe and the US.  

India has extended its 3 week lockdown by 
another 19 days to May 3; however, beginning 
April 20th, conditional withdrawal of the lock-
down will be permitted in areas where the 
spread has been contained. We believe the 

Mirae Asset’s Asia investment strategy 
continues to be driven by fundamental, 
bottom-up stock selection. It seeks to invest 
in high-quality companies that are leaders 
or potential leaders in their industries and 
that likely will benefit from broad growth 
across Asia. These companies typically 
have structural advantages and the potential 
to provide sustained returns due to better 
management teams and more attractive 
operating conditions. We maintain the view 
that over the long-run, share prices reflect 
company earnings and fundamentals.

Mirae Asset Global Investments (USA) LLC 
625 Madison Avenue, 3rd Floor 
New York, NY 10022   
(888) 335-3417 
investments.miraeasset.us

Market Turbulence Resulting from Covid-19: The outbreak of Covid-19 has negatively 
affected the worldwide economy, individual countries, individual companies and the market 
in general. The future impact of Covid-19 is currently unknown, and it may exacerbate other 
risks that apply to the Fund
Equity securities (stocks) are more volatile and carry more risk than other forms of invest-
ments, including investments in high-grade fixed income securities. The net asset value 
per share of this Fund will fluctuate as the value of the securities in the portfolio changes
Emerging market investing may be subject to additional legal, economic, political, liquid-
ity, and currency risks not associated with more developed countries
Geographic concentration risk: A small number of companies and industries may repre-
sent a large portion of the market in a particular country or region, and these companies and 
industries can be sensitive to adverse social, political, economic or regulatory developments 
in that country or region
An investor should consider the Fund’s investment objectives, risks, charges and 
expenses carefully before investing. This and other important information about the 
investment company can be found in the Fund’s prospectus and summary pro-
spectus. To obtain a prospectus or summary prospectus, please contact your fi-
nancial advisor or please call 1-888-335-3417. Please read the prospectus care-
fully before investing.
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