
Market Review
Emerging Market (EM) equities continued their 
rebound in the fourth quarter of 2020, rallying 
19.7%. The strong performance came from a 
combination of factors. First, the Democratic 
victory in the US led investors to price in more 
US fiscal stimulus, putting pressure on the US 
dollar (USD) versus EM currencies, and an 
improving geopolitical scenario. A second 
driver of EM outperformance came from Fed 
Chairman Powell’s commentary which indi-
cated that the Fed would support the market 
for the foreseeable future. Low US interest 
rates generally provide a tailwind for EM by 
easing USD denominated debt burdens and 
increasing the EM-US interest rate differential, 
which supports EM currencies. 

EM rallied off of Covid-19 vaccine successes 
and the announcement of vaccine distribution 
plans. Regarding economic normalization, EM 
continued a faster recovery than the developed 
world. China, Taiwan, and South Korea contin-
ued their success in combating the virus and 
moved further along the path of economic nor-
malization. In the rest of EM, many governments 
continued to re-open their economies despite 
various second waves, which led to upticks in 
economic activity. From an investor perspec-
tive, we saw growing demand build for market 
laggards and cyclicals both of which may ben-
efit from a steep global economic recovery. 

Asia ex-Japan equities were up 18.6% in the 
fourth quarter. Relative to the rest of the region, 
China and South Korea were the best per-
formers, while the Philippines and Malaysia 
were the primary laggards. China’s strong per-
formance was attributed to the strengths of the 
internet giants Tencent and Alibaba, on-track 
consumption recovery, and earnings resil-
ience. However, the country faced headwinds 
as US-China tensions reemerged when the 
Trump administration banned US persons 
from transacting in securities of certain Chi-
nese companies affiliated with China’s military 
and approved legislation that could ultimately 
lead to removing Chinese companies from 
American exchanges. China’s State Adminis-
tration for Market Regulation (SAMR) 
announced that the Chinese authority would 
start an investigation into Alibaba over its 
alleged monopolistic practices. In October, the 

China’s government held its 5th Plenum, 
where the country mapped out its 5-Year-Plan 
which utilizes the country’s newly unveiled 
“dual circulation” strategy with the goals of a 
stronger domestic market, a rise in innovation 
capacity, an upgrade in value-chains, less pol-
lution, and improved income distribution.

Over the past few months, India’s Foreign 
Institutional Investments (FIIs) have seen size-
able growth, with November recording a 
high of US$8.3bn. In mid-September, Cov-
id-19 cases peaked in India, and the country 
has since seen a decline in daily cases and 
deaths. The Reserve Bank of India revised 
inflation and growth projections upward during 
the quarter, indicating an expectation for mod-
estly positive growth for the second half of the 
year. In South Korea, the government revealed 
its plans for its 4th supplementary budget 
worth US$6.7bn. The measures include unem-
ployment support and aid for small businesses. 

The ASEAN region continued to lag in market 
performance and its ability to contain the Cov-
id-19 virus relative to its North Asian 
counterparts. During the quarter, the Indone-
sian Parliament passed the Omnibus Bill on job 
creation to ease labor law, capital investment, 
licensing, corporate tax, and land acquisition. 
In November, the impact of Covid-19 and a 
strong Peso seem to have forced the Philippine 
Central Bank to cut interest rates by 25 basis 
points (bps) to 2%, a record low for the country.

After the first quarter drop, double-digit 
rebounds in the second quarter, and a rela-
tively flat third quarter, the Latin American and 
EEMEA (Eastern Europe, Middle East & Africa) 
regions came back strong to end the year. 
Latin American equities rallied about 35%, and 
EEMEA companies gained 16% for the 
quarter. Colombia, Hungary, and Brazil out-
performed, while Egypt, Qatar, and Kuwait 
lagged their peers. Colombia rallied with oil 
prices, which were up over 20% in the three 
month period. Hungary delivered strong 
performance as the country reached a deal 
with the EU on the 2021 budget and recovery 
fund. Brazil performed in-line with the rally in 
oil, up over 20%, and iron ore, up over 30%, 
along with continued flows stemming from low 

The Fund’s investment manager, Mirae Asset Global 
Investments (USA) LLC (“Mirae Asset USA”), has con-
tractually agreed to forego its management fee and, if 
necessary, to reimburse the Fund so that total operating 
expenses (excluding interest expense, taxes, brokerage 
commissions and certain other Fund expenses) of the 
Fund do not exceed 1.15% (for Class I Shares) of aver-
age daily net assets through August 31, 2021. Total an-
nual fund operating expenses for Class I shares: 1.33%. 
Each share class may have to repay Mirae Asset USA 
some of these amounts foregone or reimbursed within 
three years if total operating expenses fall below the 
expense cap described above. Past performance does 
not guarantee future results. The performance data quoted 
represent past performance and current returns may be 
lower or higher. Share prices and investment returns 
fluctuate and an investor’s shares may be worth more or 
less than original cost upon redemption. For periods less 
than one year, performance is cumulative. For performance 
data current to the most recent month-end please call 
1-888-335-3417.

Performance (AS OF DECEMBER 31, 2020)

EMERGING 
MARKETS GREAT 

CONSUMER 
CLASS I (%)

MSCI EMERGING 
MARKETS NR 

INDEX (%)

4Q2020 18.70 19.70

1 Year 29.75 18.31

3 Year (annualized) 12.35 6.17

5 Year (annualized) 15.27 12.81

10 Year (annualized) 7.30 3.63
Since Inception† 
(annualized) 8.30 4.46

†9/24/10

Net total return indices reinvest dividends after the deduction 
of withholding taxes. 

Sector Holdings (AS OF DECEMBER 31, 2020*)

*These will change and should not be considered recom-
mendations. May not add to 100% due to rounding.
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Mirae Asset Discovery Funds are distributed by Funds Distributor, LLC.
Copyright © 2020 by Mirae Asset Global Investments (USA) LLC. 
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All index returns are sourced from MSCI and are net total returns unless otherwise noted. 
Index returns are shown in USD terms.
Association of Southeast Asia Nations (ASEAN) is the organization of countries in 
Southeast Asia set up to promote cultural, economic and political development in the region.
MSCI Emerging Markets Index captures large and mid cap representation across 24 
Emerging Market countries.
Important information:
An investor should consider an investment in the Funds as a long-term investment. 
The Funds’ returns will fluctuate over long and short periods. The Funds cannot 
guarantee that they will achieve their investment objective. As with all investments, there 
are certain risks of investing in the Funds, and you could lose money on an investment 
in the Funds. Certain risks related to an investment in the Funds are summarized below:
Market Turbulence Resulting from Covid-19: The outbreak of Covid-19 has negatively 
affected the worldwide economy, individual countries, individual companies and the market 
in general. The future impact of Covid-19 is currently unknown, and it may exacerbate other 
risks that apply to the Fund.
Equity securities (stocks) are more volatile and carry more risk than other forms of invest-
ments, including investments in high-grade fixed income securities. The net asset value 
per share of this Fund will fluctuate as the value of the securities in the portfolio changes
Emerging market investing may be subject to additional legal, economic, political, liquid-
ity, and currency risks not associated with more developed countries
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	■ On the stock level, the biggest detractors 
were Ping An Healthcare and Technology, 
Samsung Electronics, and Britannia Industries.

Outlook 

EM equities show significant growth potential 
for 2021. Global institutional equity investors 
remain roughly 850 basis points underweight 
the asset class, and the market trades 702 
basis points below its 10-year historical aver-
age discount to developed markets (DM). We 
believe there is a notable opportunity for a 
market re-rating in 2021 driven by a Covid-19 
vaccine-led recovery in global demand, a 
weaker USD stemming from dovish monetary 
policy and increased fiscal stimulus, and a low 
global interest rate environment. We believe 
that a Biden administration will likely lead to 
normalized geopolitical relations and reduce 
rhetoric risk in China and other countries. 
Structurally, the asset class looks attractive, as 
EM has continued to benefit from a powerful 
consumer-driven domestic demand story. We 
also believe that active managers that inte-
grate Environmental, Social, Governance 
(ESG) into their investment process will see 
many opportunities as flows continue to move 
into socially responsible investments with the 
potential for more sustainable earnings growth.

On a regional basis, we continue to favor a 
domestic secular driven growth story in China 
and companies that have benefited from India’s 
structural reforms. Regarding increasing regu-
latory risk in China, our base case scenario is 
that the government understands that the 
internet sector serves as a critical source of 
innovation and growth for the economy. Addi-
tionally, marginal regulation could reduce 

interest rates and healthy capital markets 
activity. Banking sector dependent countries 
Egypt, Qatar, and Kuwait underperformed with 
the outlook for lower interest rates long term.

Fund Review 
Mirae Asset’s Emerging Markets Great Con-
sumer Fund (MICGX) gained 18.70% in the 
three-month period ending December 31, 
2020, while the MSCI Emerging Markets Index 
returned 19.70%.

Key Contributors to Performance
	■ On a sector basis, Consumer Discretionary 

contributed the most to the Fund’s relative per-
formance due to stock selection. Financials 
Services also had a positive impact due to 
stock selection.

	■ With regards to geography, the largest con-
tributions came from stock selection in China 
and Argentina. Though our allocation to Saudi 
Arabia also helped, it is instructive to keep in 
mind that the portfolio’s country weightings 
are a function of bottom-up stock selection 
rather than targeted allocations to particular 
countries.

	■ On the stock level, the top contributors to 
the Fund’s relative performance during the 
quarter were Alibaba Group, Viphop Holdings, 
and Li Ning Company.

Key Detractors from Performance
	■ On a sector basis, the largest detractor from 

relative performance was our underweight to 
Information Technology, one of the best per-
forming sectors in the fourth quarter.

	■ Relating to geography, we saw the largest 
detractions from stock selection in South 
Korea and Poland.

irrational competition and ultimately lead to 
more opportunities for stock pickers. We see 
Latin America and EEMEA as under-owned 
regions. The average global equity investor has 
approximately a 5% weighting to EM and Asia 
represents roughly 80% of the EM asset class, 
which means the average investor has only 
around 1% allocated to Latin America and 
EEMEA combined. This underweight creates a 
significant moment for stock pickers assessing 
overlooked and inefficient regions.

Mirae Asset’s Emerging Markets Great Con-
sumer Fund focuses on identifying companies 
with high-quality management teams and busi-
ness models that are best placed to benefit 
from secular growth in domestic spending 
across emerging markets. Our investment strat-
egy utilizes a fundamental, bottom-up approach 
to invest in companies that may benefit from 
such enduring trends and which have shown to 
possess sustainable competitive advantages, 
including strong management, product differ-
entiation, a dominant competitive position, 
pricing power, and balance sheet strength. 

All index returns are sourced from MSCI and 
are net total returns unless otherwise noted. 
Index returns are shown in USD terms.

Mirae Asset Global Investments (USA) LLC 
625 Madison Avenue, 3rd Floor 
New York, NY 10022   
(888) 335-3417 
investments.miraeasset.us

Geographic concentration risk: A small number of companies and industries may repre-
sent a large portion of the market in a particular country or region, and these companies and 
industries can be sensitive to adverse social, political, economic or regulatory developments 
in that country or region
Credit quality ratings are sourced from Standard & Poor’s (the “S&P”), Moody’s and 
Fitch’s. Ratings values are based on the higher of either S&P, Moody’s or Fitch’s. If none of 
the rating agencies have assigned a rating the Fund will assign a rating of NR (non-rated 
security). The ratings represent their (S&P, Moody’s, Fitch’s) opinions as to the quality of 
the securities they rate. The ratings from AAA (S&P, Fitch’s) or Aaa (Moody’s) (extremely 
strong capacity to meet its financial commitment) to D (S&P, Fitch’s) or C (Moody’s) (in 
default). Ratings are relative and subjective and are not absolute standards of quality. The 
ratings provided relate to the underlying securities within the fund and not the fund itself.
An investor should consider the Fund’s investment objectives, risks, charges and 
expenses carefully before investing. This and other important information about the 
investment company can be found in the Fund’s prospectus and summary pro-
spectus. To obtain a prospectus or summary prospectus, please contact your fi-
nancial advisor or please call 1-888-335-3417. Please read the prospectus care-
fully before investing.
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