
For long-term investors looking for strong returns, we believe that emerging 
markets should be an integral part of the overall portfolio. History shows 
that emerging markets have offered investors better relative global equity 
returns. Over the last decade, eight out of ten of the world’s top performing 
country returns have come from emerging markets. Given the breadth of 
emerging markets, a key challenge for investors is to find the best vehicle 
to navigate both the risks and opportunities within this broad asset class. 
We believe active management provides various advantages.

Look for Future Growth
“Emerging markets” was first coined by International Finance Corporation’s economist 
Antoine van Agtmael in 1981. The emerging markets designation recognized the growing 
economic successes of some of the world’s fastest growing economies, but applied a 
blanket term over a diverse group of countries. While emerging markets remains classified as 
a single asset class, the diversity within these markets create both risks and opportunities.

For investors who recognize the immense opportunities in the emerging markets, we 
believe they need to look beyond passive investing. Emerging market benchmarks tend to 
lean towards large-cap “National Champions” and state-owned enterprises (SOEs). SOE’s 
are generally government-owned/influenced companies operating with a broader set of 
interests, appealing more to their political and socio-economic agendas rather than those of 
minority shareholders. SOEs tend to cluster around the financials, energy, and materials 
sectors as these industries can boast political and strategic value within an economy, but 
not necessarily for minority shareholders. These companies represent over 26% of the 
MSCI Emerging Markets index.1
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Top 10 Equity Markets (in USD)

Source: Bloomberg, based on countries in the MSCI 
Emerging Markets Index and MSCI World Index. Excludes 
frontier markets. *Added to the MSCI Emerging Markets 
Index in 2014.
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1 MSCI Emerging Markets Report, March 2019.



2 Bloomberg, based on total return from 8/31/2005 to 11/30/2015.

How “Active” is Your Emerging Markets Manager?

“In order to beat a benchmark, you have to be different from it.”* This is where active share‡ comes in. Active share is the percentage of 

the portfolio’s holdings that is different from its benchmark. Investors can use active share to help them identify truly active managers. 

Managers with an active share of 60% or less are potential “closet indexers.” More importantly, research has shown that managers with 

a high active share are more likely to deliver consistent outperformance, even after fees. Of course, active share is not the only way to 

evaluate an active manager but one that should be used in conjunction with other metrics.

Active Management for Emerging Market Equities

* Barron’s.
‡ Active share is a concept introduced by Martijn Cremers and Antti Petajisto in their article, “How Active is Your Fund Manager? A New Measure That Predicts Performance.”
 One cannot invest directly into an index.
There is no guarantee that this method chosen will be successful. All investing involves risk, including potential loss of principal. Past performance is no guaran-
tee of future results.

Emerging market benchmarks are also typically backward-looking, significantly weighted 
towards historical drivers of growth, rather than smaller, innovative companies that have the 
potential to capture future returns. China, the largest country in the MSCI Emerging Markets 
Index, is a good example of this. There’s “Old China,” represented by state-owned heavy 
industries like manufacturing and construction, and “New China,” which focuses more on 
consumption and domestic growth. Meanwhile, China’s engine of growth today is in 
industries such as internet/e-commerce, travel and tourism, and healthcare (New China). 
This second, dynamic, subset, however, takes years to enter the index. For example, Baidu 
(the Google of China) was not added to the MSCI Emerging Markets Index until November 
2015 (despite being listed on the Nasdaq since 2005). During this 2005 to 2015 period, Baidu 
grew an astonishing 2,591%.2 Benchmarks have generally been behind the curve when it 
comes to providing investors with exposure to dynamic and fast-growing companies. 

Percentage of State Control in the MSCI Emerging Markets Index

Source: MSCI Emerging Markets Report, March 2019.
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industries such as internet/e-commerce, 
travel and tourism, and healthcare.



3 Countries in the MSCI EM Index, as of June 2020.
4 Investments and Pensions Europe, 2019.

Go Active in Emerging Markets
With 26 different countries,3 currencies, political systems, and economic backdrops, 
emerging markets requires a fundamentally different approach to investing than in developed 
markets. Emerging market investors can benefit from a deep understanding of local market 
dynamics, applying a bottom-up long-term approach, and applying an active investment 
process for the unique demands of each market.   

Unlike a passive manager, an active manager is not constrained by an index. This allows the 
active manager to utilize various strategies that may help them outperform in the emerging 
markets — they can invest in “hidden gems” outside of the index, strategically allocate the 
portfolio to fast-growing industries and companies, avoid exposure to troubled companies 
and countries experiencing political turmoil, invest in companies that have a greater align-
ment of interest with minority shareholders, and/or position the portfolio to potentially benefit 
from secular growth trends such as middle class consumption. While the U.S. market is 
relatively efficient and more difficult to beat, emerging markets usually have inefficiencies 
that provide more opportunities for active managers to outperform their benchmark.

While past performance does not necessarily predict future results, active emerging market 
managers have generally outperformed passive managers over the last three, five and ten 
year annualized periods.

Average Annualized Total Returns of Emerging Market Funds

Source: Bloomberg, as of March 2020. Emerging Market Funds based in the US, with at least $100 million in 
assets under management, excludes fees. Past performance is no guarantee of future results.
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Invest with an Emerging Markets Expert
Mirae Asset was founded in the emerging markets. We are one of the world’s largest emerg-
ing market investment managers and have offices and investment professionals throughout 
the emerging world.4 Our on-the-ground presence, combined with our bottom-up analysis, 
gives us a deep understanding of the cultures and the companies in which we invest.

Across our emerging market funds, we apply a fundamentally-driven investment approach, 
and focus on identifying quality management teams and companies with long-term competi-
tive advantages. Our concentrated strategies maximize exposure to companies that we 
believe have the most growth potential. We offer investors a benchmark-agnostic portfolio of 
our highest conviction ideas. 

Emerging market investors can benefit 
from a deep understanding of local 
market dynamics, applying a bottom-up 
long-term approach, and applying an 
active investment process for the 
unique demands of each market.



Sources and Important Information
“Hidden Gems” is an idiom which means something which is extremely outstanding and not many people may know about.
MSCI Emerging Markets Index captures large and mid cap representation across 26 emerging market countries.
Past performance is no guarantee of future results.
Market Turbulence Resulting from Covid-19 — The outbreak of Covid-19 has negatively affected the worldwide economy, individual countries, individual companies and 
the market in general. The future impact of Covid-19 is currently unknown, and it may exacerbate other risks that apply to the Fund.
Equity Securities Risk — Equity securities are more volatile and carry more risk than other forms of investments, including investments in high-grade fixed income secu-
rities. The net asset value per share of this Fund will fluctuate as the value of the securities in the portfolio changes.
Emerging Markets Risk — Investing may be subject to additional economic, legal, political, liquidity, and currency risks not associated with more developed countries.
Foreign Securities Risk — Foreign investments may be subject to different and, in some cases, less stringent regulatory and disclosure standards than US investments. 
Political concerns, fluctuations in foreign currencies and differences in taxation, trading, settlement, custodial and other operational practices may result in foreign invest-
ments being more volatile and less liquid than US investments.
Geographic Concentration Risk — A small number of companies and industries may represent a large portion of the market in a particular country or region, and these 
companies and industries can be sensitive to adverse social, political, economic or regulatory developments in that country or region.
You should consider an investment in the Fund as a long-term investment. The Fund’s returns will fluctuate over long and short periods.
There can be no guarantee that any strategy (risk management or otherwise) will be successful. All investing involves risk, including potential loss of principal.
An investor should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing. This and other important information 
about the investment company can be found in the Fund’s prospectus and summary prospectus. To obtain a prospectus or summary prospectus, please 
contact your financial advisor or call (888) 335-3417. Please read the prospectus carefully before investing.
Mirae Asset Global Investments (USA) LLC is the investment advisor for the Mirae Asset Discovery Funds.

Mirae Asset Global Investments (USA) LLC  n  625 Madison Avenue, 3rd Floor, New York, NY 10022  n  (888) 335-3417  n  investments.miraeasset.us MAAM-SS-1020

Mirae Asset Discovery Funds are distributed by Funds Distributor, LLC.
Copyright © 2020 by Mirae Asset Global Investments (USA) LLC. All rights reserved.

Since inception date for MICGX is 9/24/2010. Performance for more than 1 year is annualized. Past performance does 
not guarantee future results. The performance data quoted represent past performance and current returns may be 
lower or higher. Share prices and investment returns fluctuate and an investor’s shares may be worth more or less 
than original cost upon redemption. For performance data as of the most recent month-end please call (888) 335-
3417. The Fund performance may not be indicative of the Fund’s long-term potential. The Fund’s returns will fluctuate 
over long- and short-term periods. Mirae Asset Global Investments has contractually agreed at least through August 
31, 2021 to limit the fund’s expense ratio as described in the prospectus, at which time this arrangement may be 
terminated, extended or modified. Expense ratios: MICGX: Gross 1.33%, Net 1.15%.

Emerging Markets Great Consumer Fund – Class I (MICGX) 
As of 9/30/2020

■ Emerging Markets Great Consumer Fund     ■ MSCI Emerging Markets Index
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1 Year 17 791

3 year 5 695

5 Year 13 590

10 Year 1 265

Since 
Inception 1 263

Morningstar Ratings & Rankings
HHHHH
Overall rating in the Diversified Emerging Markets 
Category. As of 9/30/20, MICGX was rated 5 stars out 
of 695 funds. Based on risk-adjusted returns.

Rankings are based on total returns. As of 9/30/20.

Source: Morningstar Direct. Since Inception = 9/24/10. 
For the Overall, 3-, 5-, and 10-year periods, respectively, 
the Emerging Markets Great Consumer Fund (Class I) 
was rated 5, 5, 5 and 5 stars among 695, 695, 590 and 
264 funds in the Diversified Emerging Markets category, 
as of 9/30/2. Morningstar ratings are based on risk-
adjusted returns. The Overall rating is derived from a 
weighted average of the performance figures associ-
ated with its 3- and 5-year Morningstar rating metrics. 
Morningstar rankings are based on total returns. ©2020 
Morningstar, Inc. All Rights Reserved. The Morningstar 
RatingTM for funds, or “star rating”, is calculated for 
managed products (including mutual funds, variable 
annuity and variable life subaccounts, exchange-traded 
funds, closed-end funds, and separate accounts) with at 
least a three-year history. Exchange-traded funds and 
open-ended mutual funds are considered a single popu-
lation for comparative purposes. It is calculated based 
on a Morningstar Risk-Adjusted Return measure that 
accounts for variation in a managed product’s monthly 
excess performance, placing more emphasis on down-
ward variations and rewarding consistent performance.

Mirae Asset’s Emerging Markets Great Consumer Fund
Mirae Asset’s Emerging Markets Great Consumer Fund invests in companies that may 
benefit from increased middle class consumption in the emerging markets. The Fund has 
consistently generated above benchmark returns over the full market cycle.* Since inception, 
the Emerging Markets Great Consumer Fund’s attractive performance places it in the top 1% 
of the diversified emerging markets Morningstar category.

* The Fund may experience negative performance.


