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Going into the second half of 2021, Emerging Markets (EM) outside of North Asia face a significant catch-up 

opportunity. With the US Dollar Index (DXY) tracking below 95, the Cboe Volatility Index (VIX) trending under 

20, and 10-year treasury yields below 2%, the backdrop looks attractive. Combine that landscape with a strong 

demand picture in both the US and China, high/stable commodity prices, and an outlook for a weaker US dollar, 

and the picture grows even more interesting. Most importantly, we have a clear near term catalyst in front of us 

– vaccine distribution.  

Over 47% of the US population has 

received at least one vaccine dose, 

and we already see significant effects 

in the form of employment, activity, and 

demand. Though North Asian 

vaccination rates remain relatively low, 

China, Taiwan, and Korea’s contagion 

rates have also stayed subdued. 

These countries saw waves of 

reopening months ahead of the US. 

That leaves us with the rest of EM and 

precarious situations like Brazil and 

India looking for a turnaround.  

Though contagion and death rate numbers look challenging, both Brazil and India are beginning to move in the 

right direction. In Brazil, almost 17% of the population has already received a dose of the vaccine and in India 

that number is close to 10%. The pandemic curve in Brazil showed positive signs in the past month, with a 

downward trend for new cases and deaths. At the same time, the pace of vaccination distribution continues to 

advance, currently at around 1 million per day. India’s daily COVID-19 case counts remain volatile, but growth 

rates are slowing, and earlier infected regions have seen relief. Close to 30% of India’s population over 45 

years old has received at least one shot, which is significant given that an estimated 88% of COVID-19 fatalities 

have been in this age group. Additionally, we expect vaccination production in India to increase in the coming 

months. More vaccinations should lead to re-openings and improving economic activity. If China’s 2020 

recovery and the US’s 2021 recovery serve as a blueprint, then the second half of 2021 should bode well for 

these two countries amongst others.  

We see opportunities in other areas of EM as well, beyond the countries grabbing most headlines. Greece has 

already distributed COVID-19 vaccinations to over 30% of its population and should benefit from a significant 

rebound in tourism throughout this summer. Note that tourism represents ~20% of Greece’s economy, signaling 

strong prospects for a GDP rebound. Additionally, in late March, Greece presented its national recovery plan, 

which deploys the $36 billion worth of funds the country receives from the European Union (EU) Recovery 

Fund. Greece is a clear beneficiary of EU stimulus. The United Arab Emirates (UAE) and Saudi Arabia are two 

other crucial beneficiaries of tourism, representing over 12% and 10% of GDP, respectively.  Roughly 60% of 

the UAE population is now fully vaccinated, making it an attractive destination as global travel begins to reopen. 

On May 17th, the Saudi government lifted all restrictions for vaccinated travelers. Given the production of its 

Total Vaccinations vs. Daily New Cases in EM ex-China 

Source: Our World in Data, as of May 18, 2021. 
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own vaccine and being a key beneficiary of higher oil prices, Russia is another attractive market in today’s 

investment environment. 

We see strong prospects for all of the above countries in the second half of 2021 specifically in areas such as: 

 Banks: Potentially benefitting from increased economic activity, improving credit quality, and higher 

interest rates 

 Brick & Mortar Retailers: A return of foot traffic and pent-up demand should provide tailwinds along 

with growing market share versus peers that did not survive the crisis 

 Hospitals: Possibly benefitting from patients returning for higher-margin elective procedures 

 Tourism: As vaccination distribution continues, the tourism industry encompassing transportation, 

retail, hospitality, and financials should see momentum 

 

DEFINITIONS 

Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced 
within a country’s borders in a specific time period. 
 
IMPORTANT INFORMATION 
 
The views and information discussed in this brochure are subject to change and may not reflect the current 
views of the writer(s). The views expressed represent an assessment of market conditions at a specific point 
in time, are opinions only and should not be relied upon as investment advice regarding a particular 
investment or markets in general. Such information does not constitute a recommendation to buy or sell 
specific securities or investment vehicles. It should not be assumed that any investment will be profitable or 
will equal the performance of the portfolios or any securities or any sectors mentioned herein. The subject 
matter contained herein has been derived from several sources believed to be reliable and accurate at the 
time of compilation.  
 
Past performance is no guarantee of future results.  
 
Investment Risk — There can be no guarantee that any investment strategy (risk management or otherwise) 
will be successful. All investing involves risk, including the potential of loss of principal.  
Emerging Markets Risk — The risks of foreign investments are typically greater in less developed countries, 
which are sometimes referred to as emerging markets. For example, legal, political and economic structures 
in these countries may be changing rapidly, which can cause instability and greater risk of loss. These 
countries are also more likely to experience higher levels of inflation, deflation or currency devaluation, which 
could hurt their economies and securities markets. For these and other reasons, investments in emerging 
markets are often considered speculative. Similarly, investors are also subject to foreign securities risks 
including, but not limited to, the fact that foreign investments may be subject to different and in some 
circumstances less stringent regulatory and disclosure standards than US investments.  
Market Disruption and Geopolitical Risk – Geopolitical and other events, including war, terrorism, 
economic uncertainty, trade disputes, natural and environmental disasters, systemic market dislocations, 
public health crises and related geopolitical events have led, and in the future may lead, to increased market 
volatility, which may disrupt U.S. and world economies and markets and may have significant adverse direct 
or indirect effects on the value of a Fund and its investments. 
 
An investor should consider the Fund’s investment objectives, risks, charges and expenses carefully 
before investing. This and other important information about the investment company can be found in 
the Fund’s prospectus and/or summary prospectus. To obtain a prospectus, please contact your 
financial advisor or call (888) 335- 3417. Please read the prospectus carefully before investing.  
 
Mirae Asset Global Investments (USA) LLC is the investment advisor for the Mirae Asset Discovery Funds.  
The Mirae Asset Discovery Funds are distributed by Funds Distributor, LLC. Copyright © 2021 by Mirae Asset 
Global Investments (USA) LLC. All rights reserved. 


