
Market Review
Emerging market (EM) equities gained 11.93% 
in the fourth quarter, and finished 2019 with 
solid performance up 18.88%. Strong perfor-
mance came on the back of three primary 
drivers. First, the US Fed cut interest rates for 
the third time in 2019, bringing rates back to 
low levels and decreased interest rate differen-
tials vs. other economies (which translates into 
less upwards pressure on the US dollar). The 
Fed has also continuously stated that it was 
comfortable with the health of the US econo-
my. The combination of a dovish interest rate 
environment and sound economic health 
translated into a rosy outlook for risk assets 
across the board. Second, a conservative 
victory in the UK Referendum reduced uncer-
tainty and the market priced in a managed and 
organized “Brexit.” This also took pressure off 
the US dollar. Last, though volatile, the market 
digested continuous marginally positive com-
ments towards a US-China trade resolution. 
This began with comments ahead of the 
scheduled November APEC Summit in Chile 
and then came to a peak in December as both 
sides announced they had come to a Phase 1 
trade deal that would be formalized in January. 
EM underperformed developed market peers 
in 2019, but when looking at relative position-
ing, valuations, and growth, we believe the EM 
asset class is ripe for a strong 2020. 

Emerging Asia rallied in the fourth quarter, driv-
en by China and Taiwan. Chinese equities 
were boosted by bullish sentiment over the 
Phase 1 trade deal. China’s stimulus measures 
to increase liquidity and support domestic 
demand also continue to filter through the 
economy. The People’s Bank of China cut the 
reserve requirement ratio (RRR) by 50 basis 
points from 10.5% to 10.0%, injecting 800 bil-
lion yuan into the banking system. Retail sales 
have rebounded in the quarter but auto sales 
have yet to recover.

In India, on the macroeconomic front, manu-
facturing PMI rebounded after two consecutive 
months of decline. Foreign institutional inves-
tors have returned to the market with inflows of 
$14.2 billion for 2019, accounting for the larg-
est inflow figure in the region. Finance Minister 
Nirmala Sitharaman launched an infrastructure 

pipeline worth Rs102 trillion to help transform 
India into a $5 trillion economy by 2025. Con-
sumption remains sluggish, but key consumer 
companies have started passing on corporate 
tax benefits to consumers.

The Latin American and EEMEA (Eastern 
Europe, Middle East & Africa) regions rallied 
over the quarter. Hungary, Russia, and Argen-
tina were the three best performing countries 
during the period. Hungary benefitted from 
signs of a managed “Brexit” and less uncer-
tainty around the economic health of the 
European Union. The equity markets also ral-
lied around the central bank keeping rates 
unchanged and continued support for Prime 
Minister Orbán’s market-friendly party. Russia 
continued to benefit from steady oil prices, low 
inflation rates, a dovish central bank, improving 
corporate governance, and a lack of sanction 
escalation from the US. The US’s move 
towards removing troops from Syria was also a 
net geopolitical positive for Russia’s position-
ing in the region. Argentina, though still 
presenting an opaque situation, rallied from a 
low base, as President Fernandez calmed 
market fears by avoiding a direct standoff with 
the International Monetary Fund. Argentina 
also benefitted from MSCI’s decision to keep 
the country in the emerging market index. 

Chile, the UAE, and Turkey were the worst per-
forming countries in EM ex-Asia during the 
quarter. Chile fell as a result of social unrest. 
Violent protests concerning economic inequal-
ity led the government to promise to write a 
new constitution with a referendum to be set in 
April 2020. The UAE suffered from both geopo-
litical uncertainty and regional outflows moving 
towards the much-anticipated Aramco deal in 
Saudi Arabia. Turkey was flat as political ten-
sion escalated around the country’s attacks on 
Kurdish militias in Syria. On the economic front, 
Turkish inflation rates read higher than expect-
ed. Overall, companies across Latin America 
and EEMEA remain attractive with valuation 
multiples below historic averages and dividend 
yields well above international peers.

The Fund’s investment manager, Mirae Asset Global 
Investments (USA) LLC (“Mirae Asset USA”), has con-
tractually agreed to forego its management fee and, if 
necessary, to reimburse the Fund so that total operating 
expenses (excluding interest expense, taxes, brokerage 
commissions and certain other Fund expenses) of the 
Fund do not exceed 1.15% (for Class I Shares) of aver-
age daily net assets through August 31, 2020. Total an-
nual fund operating expenses for Class I shares: 1.41%. 
Each share class may have to repay Mirae Asset USA 
some of these amounts foregone or reimbursed within 
three years if total operating expenses fall below the 
expense cap described above. Past performance does 
not guarantee future results. The performance data quoted 
represent past performance and current returns may be 
lower or higher. Share prices and investment returns 
fluctuate and an investor’s shares may be worth more or 
less than original cost upon redemption. For periods less 
than one year, performance is cumulative. For performance 
data current to the most recent month-end please call 
1-888-335-3417.

Performance (AS OF DECEMBER 31, 2019)

EMERGING 
MARKETS GREAT 

CONSUMER 
CLASS I (%)

MSCI EMERGING 
MARKETS NR 

INDEX (%)

4Q2019 8.65 11.84

1 Year 28.15 18.42

3 Year (annualized) 17.30 11.57

5 Year (annualized) 6.95 5.61

7 Year (annualized) 5.75 3.26
Since Inception† 
(annualized) 6.21 3.07

†9/24/10

Net total return indices reinvest dividends after the deduction 
of withholding taxes.

Sector Holdings (AS OF DECEMBER 31, 2019*)

*These will change and should not be considered recom-
mendations. May not add to 100% due to rounding.
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All index returns are sourced from MSCI and are gross total returns unless otherwise 
noted. Index returns are shown in USD terms.
Association of Southeast Asia Nations (ASEAN) is the organization of countries in 
Southeast Asia set up to promote cultural, economic and political development in the region.
Basis Point (bp) is a unit that is equal to 1/100th of 1% and is used to denote the change 
in the value or rate of a financial instrument.
Gross Domestic Product (GDP) is the monetary value of all the finished goods and ser-
vices produced within a country’s borders in a specific time period.
MSCI Emerging Markets Index captures large and mid cap representation across 24 
Emerging Market countries.
Purchasing Managers’ Index (PMI) is an indicator of the economic health of the manu-
facturing sector. The PMI Index is based on five major indicators: new orders, inventory 
levels, production, supplier deliveries and the employment environment.
Reserve Requirement Ratio (RRR) is the amount of funds that a depository institution 
must hold in reserve against specified deposit liabilities.
Standard Deviation is a statistical measure of volatility and is often used as an indicator 
of the ‘risk’ associated with a return series. Standard deviation of return measures the 
average deviations of a return series from its mean.
Important information:
An investor should consider an investment in the Funds as a long-term investment. 
The Funds’ returns will fluctuate over long and short periods. The Funds cannot 
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■■ On the stock level, the biggest detractors 
were CP All Public Co., Taiwan Semiconductor 
Manufacturing Co. and China International 
Travel Service Corporation Limited.

Outlook 
EM equities show significant growth potential 
in 2020. With global investors still roughly 
700 basis points underweight the asset class, 
EM equities remained unpopular and underin-
vested. This active underweight is over one 
and a half standard deviations below its his-
torical average, which we believe could revert 
to the mean in the near future. Structurally, the 
asset class looks attractive, with EM equities 
trading at a discount to developed market 
(DM) equities. The return profiles for the two 
asset classes are roughly equal, but EM boast-
ed both higher growth and higher dividend 
yields. We believe that prices have dislocated 
from fundamentals and that EM equities are 
positioned for a rally in the coming year. The 
key catalysts for this convergence should 
come in the form of a tepid to weaker US dollar 
(USD), a US-China trade resolution, and a 
managed Brexit.

US-China relations remain key for global 
market sentiment. While a final trade deal 
between the US and China remains elusive, 
there has been strong progress and the mar-
ket has grown optimistic the two countries can 
reach a deal. 

On a regional basis, we continue to favor a 
domestic, secular driven growth story in China 
as consumer confidence remains high. We 
also expect the premiumization trend in China 

Fund Review 
Mirae Asset’s Emerging Markets Great 
Consumer Fund (MICGX) gained 8.65% 
whereas the MSCI Emerging Markets Index 
returned 11.84% for the quarter ending 
December 31, 2019.

Key Contributors to Performance
■■ On a sector basis, Communication Services 

contributed the most to the Fund’s relative per-
formance due to both allocation effects and 
stock selection. Stock selection in Industrials 
also had a positive impact.

■■ With regards to geography, the top contrib-
utor to relative performance was Brazil as a 
result of strong stock selection and allocation 
effects. Allocation effects in Kazakhstan also 
had a positive impact. However, it is instructive 
to keep in mind that the portfolio’s country 
weightings are a function of bottom-up stock 
selection rather than targeted allocations to 
particular countries.

■■ On the stock level, the top contributors to the 
Fund’s relative performance during the quarter 
were China Feihe Limited, Companhia de 
Locacao das Americas and Kaz Minerals PLC.

Key Detractors from Performance
■■ On a sector basis, the largest detractor from 

relative performance was Consumer Discre-
tionary due to stock selection. Allocation 
effects in Information Technology also had a 
negative impact.

■■ Relating to geography, China detracted the 
most from performance due to stock selec-
tion. Allocation effects and stock selection in 
India also had a negative impact

to continue with strong demand in consumer 
services such as education, tourism, and 
dining. Young Chinese consumers will likely 
continue to drive growth of local brands across 
different categories. We are also optimistic on 
India’s recovery and continue to position for a 
cyclical recovery. We see Latin America and 
EEMEA as under-owned regions and find 
compelling stories in both Brazil and Russia.

While we believe that the current environment 
provides support for EM equities, we continue 
to focus on identifying high-quality companies 
which are best placed to benefit from sus-
tained, secular growth in spending by an 
expanding emerging markets consumer base. 
Our investment strategy for the Emerging 
Markets Great Consumer Fund utilizes a bot-
tom-up, fundamental approach to invest in 
companies benefiting from such enduring 
trends, and which possess sustainable 
competitive advantages including superior 
management, product differentiation, a domi-
nant competitive position, pricing power, and 
balance sheet strength. We believe that struc-
tural growth in the Great Consumer strategy 
remains intact and promising. In the fourth 
quarter of this year, the Fund remained mean-
ingfully overweight the Consumer Discretionary, 
Consumer Staples, and Health Care sectors.

Mirae Asset Global Investments (USA) LLC 
625 Madison Avenue, 3rd Floor 
New York, NY 10022   
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guarantee that they will achieve their investment objective. As with all investments, there 
are certain risks of investing in the Funds, and you could lose money on an investment 
in the Funds. Certain risks related to an investment in the Funds are summarized below:
Equity securities (stocks) are more volatile and carry more risk than other forms of invest-
ments, including investments in high-grade fixed income securities. The net asset value 
per share of this Fund will fluctuate as the value of the securities in the portfolio changes
Emerging market investing may be subject to additional legal, economic, political, liquid-
ity, and currency risks not associated with more developed countries
Geographic concentration risk: A small number of companies and industries may repre-
sent a large portion of the market in a particular country or region, and these companies and 
industries can be sensitive to adverse social, political, economic or regulatory developments 
in that country or region
An investor should consider the Fund’s investment objectives, risks, charges and 
expenses carefully before investing. This and other important information about the 
investment company can be found in the Fund’s prospectus and summary pro-
spectus. To obtain a prospectus or summary prospectus, please contact your fi-
nancial advisor or please call 1-888-335-3417. Please read the prospectus care-
fully before investing.
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